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Independent Auditor’s Report 
 
 
Board of Directors 
Musicians On Call Inc. 
 
Opinion 
We have audited the financial statements of Musicians On Call Inc. (the Organization), which comprise the  
statements of financial position as of December 31, 2025, and 2024, the related statements of activities, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial statements. 
  
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Organization as of December 31, 2025, and 2024, and the changes in its net assets and its cash flows for the 
years then ended in accordance with accounting principles generally accepted in the United States of America. 
  
Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of the 
Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 
  
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 
  
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 
concern within one year after the date that the financial statements are issued or available to be issued. 
  
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, 
they would influence the judgment made by a reasonable user based on the financial statements.
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 In performing an audit in accordance with GAAS, we: 
  
 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Organization’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of 
time. 
 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters that 
we identified during the audit. 
 
 
 
 
Blankenship CPA Group, PLLC 
Brentwood, Tennessee  
July 29, 2026 



2025 2024
Assets
Current assets

Cash 758,626$         837,520$         
Investments 587,349           555,781           
Pledges receivable, current portion 671,098           588,873           
Other receivables 812                 235,028           
Inventory 91,679            91,789            
Prepaid expenses and other assets 87,038            56,585            

Total current assets 2,196,602        2,365,576        

Operating lease right-of-use assets 119,418           207,508           
Pledges receivable, net of current portion 180,465           307,475           
Property and equipment, net 18,588            23,298            
Intangibles, net 686,350           848,837           
Total assets 3,201,423$     3,752,694$     

Liabilities and Net Assets
Current liabilities 

Accounts payable and accrued expenses 293,668$         331,326$         
Operating lease liabilities, current portion 93,104            89,554            

Total current liabilities 386,772           420,880           

Long-term liabilities 
Revocable split-interest agreement 100,000           100,000           
Operating lease liabilities, net of current portion 31,578            124,681           

Total liabilities 518,350           645,561           

Net assets
Without donor restrictions 1,668,171        2,018,861        
With donor restrictions 1,014,902        1,088,272        

Total net assets 2,683,073        3,107,133        
Total liabilities and net assets 3,201,423$     3,752,694$     

Musicians On Call Inc.
Statements of Financial Position

December 31, 2025 and 2024

See notes to financial statements 3



Without donor With donor
restrictions restrictions Total

Support and Revenues
Contributions of cash and other financial assets

General contributions 1,409,059$      1,486,762$      2,895,821$      
Foundation and corporate grants 93,741            64,000            157,741           
Government grants 79,913            -                  79,913            

Contributions of nonfinancial assets
Special event performances 334,836           -                  334,836           
Other 3,158,297        -                  3,158,297        

Special events, net of direct benefit 
to donors of $319,168 1,043,336        -                  1,043,336        

Investment income 35,527              -                  35,527            
Other revenue 37,019            -                  37,019            
Net assets released from restrictions 1,624,132        (1,624,132)       -                  

Total support and revenues 7,815,860        (73,370)           7,742,490        

Expenses
Program services 6,092,397        -                  6,092,397        
Management and general 319,581           -                  319,581           
Fundraising 1,754,572        -                  1,754,572        

Total expenses 8,166,550        -                  8,166,550        

Change in net assets (350,690)         (73,370)           (424,060)         

Net assets, beginning of year 2,018,861        1,088,272        3,107,133        
Net assets, end of year 1,668,171$     1,014,902$     2,683,073$     

Musicians On Call Inc.
 Statement of Activities

For the Year Ended December 31, 2025

See notes to financial statements 4



Without donor With donor
restrictions restrictions Total

Support and Revenues
Contributions of cash and other financial assets

General contributions 1,240,492$      1,856,778$      3,097,270$      
Foundation and corporate grants 191,877           693,750           885,627           

Contributions of nonfinancial assets
Special event performances 559,250           -                  559,250           
Other 5,269,064        -                  5,269,064        

Special events, net of direct benefit 
to donors of $158,558 565,578           -                  565,578           

Investment income 37,629            -                  37,629            
Other revenue 5,045              -                  5,045              
Net assets released from restrictions 2,451,620        (2,451,620)       -                  

Total support and revenues 10,320,555      98,908            10,419,463      

Expenses
Program services 7,695,793        -                  7,695,793        
Management and general 439,751           -                  439,751           
Fundraising 1,590,327        -                  1,590,327        

Total expenses 9,725,871        -                  9,725,871        

Change in net assets 594,684           98,908            693,592           

Net assets, beginning of year 1,424,177        989,364           2,413,541        
Net assets, end of year 2,018,861$     1,088,272$     3,107,133$     

Musicians On Call Inc.
 Statement of Activities

For the Year Ended December 31, 2024

See notes to financial statements 5



Program Management
services and general Fundraising Total

Salaries and benefits 1,785,426$   180,709$      675,809$      2,641,944$          
Payroll taxes 129,803        13,138          49,132          192,073              
Employee benefits 241,134        24,088          87,621          352,843              

Total personnel costs 2,156,363     217,935        812,562        3,186,860            

Bad debt 369               -               -               369                     
Depreciation and amortization 259,671        322               29,703          289,696              
Donated goods 450               -               -               450                     
Donated professional and other services 3,100,658     -               -               3,100,658            
Donated special events (note 9) -               -               334,836        334,836              
Insurance 1,756            8,738            665               11,159                
Interest -               421               -               421                     
Marketing 56,849          498               72,438          129,785              
Occupancy 91,264          9,237            34,545          135,046              
Office supplies and miscellaneous 86,790          13,051          21,314          121,155              
Operational and processing fees 52,398          13,475          59,712          125,585              
Professional fees 3,443            51,592          -               55,035                
Special events -               -               293,050        293,050              
Special programs 67,462          -               -               67,462                
Technology 96,702          2,236            51,240          150,178              
Telephone 10,774          1,090            4,078            15,942                
Travel and entertainment 93,276          986               40,429          134,691              
Volunteer expenses 14,172          -               -               14,172                

6,092,397$   319,581$      1,754,572$   8,166,550$         

See note 2 for functional allocation of expenses methodology.

Musicians On Call Inc.
 Statement of Functional Expenses

For the Year Ended December 31, 2025

See notes to financial statements 6



Program Management
services and general Fundraising Total

Salaries and benefits 1,620,594$   90,033$        540,198$      2,250,825$   
Payroll taxes 115,811        6,434            38,604          160,849        
Employee benefits 176,173        9,787            58,724          244,684        

Total personnel costs 1,912,578     106,254        637,526        2,656,358     

Bad debt 20,000          -               -               20,000          
Depreciation and amortization 235,077        173               1,039            236,289        
Donated professional and other services 4,019,306     192,038        30,000          4,241,344     
Donated special events (note 9) -               -               597,256        597,256        
Insurance 1,840            7,170            613               9,623            
Interest -               24,251          -               24,251          
Marketing 925,335        -               76,526          1,001,861     
Occupancy 93,978          6,618            31,767          132,363        
Office supplies and miscellaneous 70,058          13,443          31,365          114,866        
Operational and processing fees 41,923          16,441          32,136          90,500          
Professional fees 653               68,760          -               69,413          
Special events -               -               52,057          52,057          
Special programs 191,734        -               -               191,734        
Technology 83,710          2,542            62,872          149,124        
Telephone 13,735          763               4,578            19,076          
Travel and entertainment 74,193          1,298            32,592          108,083        
Volunteer expenses 11,673          -               -               11,673          

7,695,793$   439,751$      1,590,327$   9,725,871$   

See note 2 for functional allocation of expenses methodology.

Musicians On Call Inc.
 Statement of Functional Expenses

For the Year Ended December 31, 2024

See notes to financial statements 7



2025 2024

Cash, beginning of year 837,520$         342,064$         

Cash flows from operating activities
Change in net assets (424,060)         693,592           

Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities:

Depreciation and amortization 289,696           236,289           
Net realized and unrealized (gains) on investments (11,743)           (2,668)             
Contributed stock (39,833)           (15,150)           
Noncash lease expense (1,463)             805                 
Discount on pledges receivable (17,990)           303                 

Change in:
Pledges receivable 62,775            140,767           
Other receivables 234,216           723                 
Inventory 110                 14,734            
Prepaid expenses and other assets (30,453)           (8,879)             
Accounts payable and accrued expenses (37,658)           143,893           

Net cash provided (used) by operating activities 23,597            1,204,409        

Cash flows from financing activities
Proceeds from draws on line of credit 120,000           355,000           
Payments on line of credit (120,000)         (705,000)         

Net cash provided (used) by financing activities -                  (350,000)         

Cash flows from investing activities
Proceeds from sale of investments 39,879            14,773            
Purchase of investments (19,871)           (30,907)           
Purchase of property and equipment -                  (6,089)             
Investment in intangible asset (122,499)         (336,730)         

Net cash provided (used) by investing activities (102,491)         (358,953)         

Net change in cash (78,894)           495,456           
Cash, end of year 758,626$        837,520$        

Supplemental disclosures of cash flow information
Interest paid 421$               24,251$           
Operating cash outflows, payments on operating leases 91,372$           89,684$           

Musicians On Call Inc.
Statements of Cash Flows

For the Years Ended December 31, 2025 and 2024

See notes to financial statements 8



Musicians On Call Inc. 
Notes to Financial Statements 

For the Years Ended December 31, 2025 and 2024 
 
 

 9  

Note 1.  Nature of the Organization   
Since 1999, Musicians On Call Inc. (the Organization) has delivered live and recorded music to patients, families, 
and caregivers in healthcare environments across the United States. During the Organization's MOC Bedside 
program (formerly the Bedside Performance Program), Volunteer Guides and Volunteer Musicians go room to 
room in hospitals to play live music at the bedsides of patients. The Organization's MOC Virtual program (formerly 
the Virtual Bedside Performance Program) utilizes video conferencing technology to bring Volunteer 
performances to those in need of remote, live music through one-on-one intimate performances and hospital-
wide concerts. Because of this unique setup, volunteers and those dialing in can be located all over the country, 
and multiple hospitals can join, enabling the music to reach hundreds of patients at once.  As the nation's leading 
provider of live music in hospitals, the Organization's bedside and virtual programs have reached more than one 
million individuals in healthcare facilities nationwide. The Organization also serves patients and caregivers through 
its MOC Streaming program (formerly Music Pharmacy), which provides healthcare facilities with tablets pre-
programmed with streaming music service subscriptions, custom curated playlists, and top-of-the-line 
headphones for patient use. The MOC Songwriting program educates patients on the process of writing and 
recording an original song as an outlet to channel emotions from the hospital experience. During the program, 
patients work with an experienced singer/songwriter to learn and participate in the songwriting process. The 
Organization is supported primarily by contributions, grants, and special events. 
 
Note 2.  Summary of Significant Accounting Policies 
Basis of Presentation  
The financial statements of the Organization have been prepared in accordance with accounting principles 
generally accepted in the United States of America (US GAAP), which requires the Organization to report 
information regarding its financial position and activities according to the following net asset classifications:  
 

Net assets without donor restrictions - Net assets that are not subject to donor-imposed restrictions and may 
be expended for any purpose in performing the primary objectives of the Organization. These net assets may be 
used at the discretion of the Organization's management and the board of directors.  
 
Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and grantors. Some 
donor restrictions are temporary in nature; those restrictions will be met by actions of the Organization or by 
the passage of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the 
funds be maintained in perpetuity.  

 
Use of Estimates  
The preparation of financial statements in conformity with US GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 
 
Cash 
Cash consists of demand deposit accounts. Money market funds, held as a portion of the Organization's 
investment portfolio, are classified as investments and are not considered to be cash equivalents for purposes of 
the statement of cash flows.  



Musicians On Call Inc. 
Notes to Financial Statements 

For the Years Ended December 31, 2025 and 2024 
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Note 2.  Summary of Significant Accounting Policies 
Investments  
Investments are recorded at cost or, if donated, at fair value on the date of donation. Thereafter, investments are 
reported at their fair values in the statements of financial position. The Organization invests in various types of 
investment securities. Investment securities, in general, are exposed to various risks such as interest rate, credit, 
and overall market volatility risks. Due to the level of risk associated with certain investment securities, it is at least 
reasonably possible that changes in the values of investment securities will occur in the near term, based on the 
market's fluctuations, and that such changes could materially affect the amounts reported in the Organization's 
financial statements. Unrealized gains and losses are included in the changes in net assets without donor 
restrictions for the gains and losses that are unrestricted, and in the changes in net assets with donor restrictions 
for the gains and losses that are restricted for the support of certain Organization programs. Investment fees are 
netted against the investment return. 
 
Fair Value Measurement  
US GAAP establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair 
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets 
and liabilities (Level 1 measurement) and the lowest priority to unobservable inputs (Level 3 measurements).  
 
The three levels of the fair value hierarchy are as follows:  

 
Level 1 – Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that the 
Organization has the ability to access at the measurement date;  
 
Level 2 – Inputs other than quoted prices that are observable for the assets or liabilities either directly or 
indirectly, including inputs that are not considered to be active;  
 
Level 3 – Inputs that are unobservable.  
 

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that market 
participants use to make valuation decisions, including assumptions about risk. Inputs may include price 
information, volatility statistics, specific and broad criteria data, liquidity statistics, and other factors. An 
investment's level within the fair value hierarchy is based on the lowest level of any input that is significant to the 
fair value measurement. However, the determination of what constitutes "observable" requires significant 
judgment by the Organization. The Organization considers observable data to be that market data which is readily 
available, regularly distributed or updated, reliable and verifiable, not proprietary, and provided by multiple, 
independent sources that are actively involved in the relevant market. The categorization of an investment within 
the hierarchy is based upon the pricing transparency of the investment and does not necessarily correspond to 
the Organization's perceived risk of that investment. 
 
Pledges Receivable  
Pledges receivable that are expected to be collected within one year are recorded at net realizable value. 
Unconditional promises to give that are expected to be collected in future years are recorded at the present value 
of their estimated future cash flows. The discounts on those amounts are computed using risk-adjusted interest 
rates applicable to the years in which the promises are received. Discount amortization is included in contribution 
revenue. Conditional promises to give are not included as support until the conditions are met.  



Musicians On Call Inc. 
Notes to Financial Statements 

For the Years Ended December 31, 2025 and 2024 
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Note 2.  Summary of Significant Accounting Policies 
Other Receivables  
Other receivables during 2024 consisted primarily of amounts not yet received from the employee retention 
credit. All other receivables are expected to be collected within one year.  
 
Inventory  
Inventory consists of contributed tablets, headphones, streaming subscriptions, and merchandise. Contributed 
items are stated at fair value at the time of the donation. Merchandise that is purchased is recorded at the lower 
of cost on a first-in, first-out basis or net realizable value.  
 
Property and Equipment  
Property and equipment are stated at cost, if purchased, or at fair value at the date of the gift, if donated, less 
accumulated depreciation. The cost of property and equipment purchased in excess of $2,500 is capitalized. 
Depreciation is provided in amounts sufficient to amortize the cost of the property and equipment over the 
estimated useful lives on a straight-line basis, which is approximately 5 – 7 years for furniture and equipment.  
 
The cost of assets sold or otherwise disposed of and the accumulated depreciation thereon are eliminated from 
the accounts and the resulting gain or loss is reflected in income except for assets traded where no cash is 
received. Expenditures for maintenance and repairs are charged to expenses as incurred; replacements and 
betterments that extend the useful lives are capitalized.  
 
Intangible Assets 
Software development costs are amortized over its estimated useful life of five years. Amortization is computed 
using the straight-line method. The software was placed in service in November 2020. The software is in 
development to add additional functionality. These improvements are capitalized and amortized under the same 
policy. For 2025 and 2024, amortization expense was $284,986 and $231,959, respectively. 
 



Musicians On Call Inc. 
Notes to Financial Statements 

For the Years Ended December 31, 2025 and 2024 
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Note 2.  Summary of Significant Accounting Policies 
Revenue Recognition  
The Organization recognizes contributions and foundation and corporate grants when cash, securities or other 
assets, an unconditional promise to give, or notifications of a beneficial interest is received. Contributions received 
are recorded as net assets without donor restrictions or net assets with donor restrictions, depending on the 
existence and/or nature of any donor-imposed restrictions. When a restriction expires (that is, when a stipulated 
time restriction ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified to 
net assets without donor restrictions and reported in the statements of activities as net assets released from 
restrictions. Conditional promises to give – that is, those with a measurable performance or other barrier and a 
right of return – are not recognized until the conditions on which they depend have been met. 
 
Sponsorship contract revenue is recorded based on the provisions of the signed contract and during the year in 
which the related services are provided. The performance obligations are satisfied over time as the related benefits 
are simultaneously received and consumed by the sponsor. Therefore, revenue is recognized when the terms of 
the sponsorship agreement are satisfied.  
 
The Organization recognizes revenue from special events when the events take place. Amounts received prior to 
the commencement of the event, including deposits, are deferred to the applicable period.  
 
Contributions of Nonfinancial Assets  
Contributions of nonfinancial assets are reflected as contributions at their fair value at date of donation and are 
reported as support without donor restrictions unless explicit donor stipulations specify how donated assets must 
be used. Donated specialized services have been recognized on the accompanying financial statements. These 
donated services require professional skills, and would typically be purchased if not provided by donation.  
 
Many volunteer guides have made significant contributions of their time in furtherance of the Organization's 
mission. These services were not reflected in the accompanying statement of activities because they do not meet 
the necessary criteria for recognition under US GAAP.  
 
Functional Allocation of Expenses  
The statements of functional expenses present expenses by function and natural classification. Expenses directly 
attributable to a specific functional area of the Organization are reported on an invoice by invoice basis. A portion 
of general and administrative costs that benefit multiple functional areas have been allocated among the 
programs and supporting services as follows: 
 

 Method of allocation 
Personnel costs Time and effort 
Occupancy  Square footage 
Office supplies and miscellaneous Time and effort 
Insurance Time and effort 
Telephone 
Travel and entertainment 
Operational and processing fees 

Time and effort 
Time and effort 
Time and effort 

Depreciation Square footage 



Musicians On Call Inc. 
Notes to Financial Statements 

For the Years Ended December 31, 2025 and 2024 
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Note 2.  Summary of Significant Accounting Policies  
Income Taxes  
The Organization is a tax-exempt organization as defined by Section 501 (c)(3) of the Internal Revenue Code (IRC), 
though it is subject to tax on income unrelated to its exempt purpose, unless that income is otherwise excluded 
by IRC. The Organization has processes presently in place to ensure the maintenance of its tax-exempt status; to 
identify and report unrelated income; to determine its filing and tax obligations in jurisdictions for which it has 
nexus; and to identify and evaluate other matters that may be considered tax positions. The Organization has 
determined that there are no material uncertain tax positions that require recognition or disclosure in the financial 
statements. The Organization is subject to federal and state tax audits for periods since 2022. 
 
Leases 
The Organization determines if an arrangement is or contains a lease at inception, which is the date on which the 
terms of the contract are agreed to, and the agreement creates enforceable rights and obligations. A contract is or 
contains a lease when (i) explicitly or implicitly identified assets have been deployed in the contract and (ii) the 
customer obtains substantially all of the economic benefits from the use of that underlying asset and directs how 
and for what purpose the asset is used during the term of the contract. The Organization also considers whether 
its service arrangements include the right to control the use of an asset. 
 
The Organization recognizes most leases on its statements of financial position as a right-of-use (ROU) asset 
representing the right to use an underlying asset and a lease liability representing the obligation to make lease 
payments over the lease term, measured on a discounted basis. Leases are classified as either finance leases or 
operating leases based on certain criteria. Classification of the lease affects the pattern of expense recognition in 
the statements of activities. 
  
The Organization made an accounting policy election available not to recognize ROU assets and lease liabilities 
for leases with a term of 12 months or less. For all other leases, ROU assets and lease liabilities are measured 
based on the present value of future lease payments over the lease term at the commencement date of the lease 
(or January 1, 2022, for existing leases upon the adoption of ASC Topic 842, Leases). The ROU assets also include 
any initial direct costs incurred and lease payments made at or before the commencement date and are reduced 
by any lease incentives received. 
 
To determine the present value of lease payments, the Organization made an accounting policy election available 
to non-public companies to utilize a risk-free borrowing rate, which is aligned with the lease term at the lease 
commencement date (or remaining term for leases existing upon the adoption of Topic 842). 
  
Future lease payments may include fixed-rent escalation clauses or payments that depend on an index (such as 
the consumer price index), which is initially measured using the index or rate at lease commencement. Subsequent 
changes of an index and other periodic market-rate adjustments to base rent are recorded in variable lease 
expense in the period incurred. Residual value guarantees or payments for terminating the lease are included in 
the lease payments only when it is probable they will be incurred. 
 
Reclassification 
Certain immaterial amounts in the prior year financial statements have been reclassified to conform to current 
year presentation. 
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Note 3.  Risks and Uncertainties 
Financial instruments that potentially subject the Organization to concentrations of credit risk consist principally of 
cash, investments, accounts receivable, and pledges receivable. The Organization maintains its cash in bank 
deposit accounts, the balance, of which, at times, may exceed federally insured limits. As of December 31, 2025 
and 2024, the Organization held a balance with a financial institution that exceeds the federally insured limit by 
approximately $508,000 and $428,000, respectively.  
 
Concentrations of credit risk with respect to the pledges receivable are limited due to the fact they are from 
various contributors and private foundations. The Organization has not experienced, nor does it anticipate, any 
losses with respect to such accounts. As of December 31, 2025, two donors represented 42% of pledges 
receivable. As of December 31, 2024, two donors represented 61% of pledges receivable. 
 
Note 4.  Liquidity and Availability 
The following represents the Organization’s financial assets: 
 

 2025  2024 
Financial assets    

Cash  $ 758,626   $ 837,520  
Investments  587,349    555,781  
Pledges receivable  851,563    896,348  
Other receivables  812   235,028 

Total financial assets at year-end  2,198,350   2,524,677 
    
Less amounts not available to be used within one year    

Net assets with donor restrictions  (989,902)   (1,088,272) 
Board designated net assets  (195,127)   (187,660) 
Net assets with donor restrictions available within the next year  10,000     30,000 

Financial assets available to meet cash needs for general    
expenditures within one year $ 1,023,321  $ 1,278,745 

 
The Organization's goal is generally to maintain financial assets to meet 90 days of operating expenses (net of in-
kind). As part of its liquidity plan, excess cash is invested in short-term investments, including money market 
accounts. In addition to these available financial assets, a significant portion of the Organization's annual 
expenditures will be funded by current year operating revenues including contributions and foundation and 
corporate grants. 
 
There is also a fund functioning as an endowment established by the governing board that may be drawn upon in 
the event of financial distress or an immediate liquidity need resulting from events outside the typical life cycle of 
converting financial assets to cash or settling financial liabilities. 
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Note 5.  Investments 
Investment securities are stated at fair value and summarized as follows at December 31, 2025: 
 

 Cost  Fair Value 
Cash and money market $ 406,879  $ 406,879 
Mutual funds  167,611   180,470 

Total investments $ 574,490  $ 587,349 
 
Investment securities are stated at fair value and summarized as follows at December 31, 2024: 
 

 Cost  Fair Value 
Cash and money market $ 374,476  $ 374,476 
Mutual funds  167,611   181,305 

Total investments $ 542,087  $ 555,781 
 
The classification of the Organization’s investment securities at fair value are as follows at December 31, 2025: 
 

  Level 1    Level 2    Level 3   Total 
Cash and money market $ 406,879  $ -   $ -   $ 406,879 
Mutual funds  180,470   -    -    180,470 

 $ 587,349  $ -   $ -   $ 587,349 
 
The classification of the Organization’s investment securities at fair value are as follows at December 31, 2024: 
 

  Level 1    Level 2    Level 3   Total 
Cash and money market $ 374,476  $ -   $ -   $ 374,476 
Mutual funds  181,305   -    -    181,305 

 $ 555,781  $ -   $ -   $ 555,781 
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Note 6.  Pledges Receivable 
Pledges receivable that are expected to be collected within one year are recorded at their net realizable value. 
Pledges receivable that are expected to be collected in future years are recorded at the present value of their 
estimated future cash flows. The discounts on those amounts are computed using risk-free interest rates of 3.73% 
in 2025 and 4.38% in 2024. 
 
The pledges receivable consists of the following: 
 

 2025  2024  
One year or less  $ 671,098  $ 588,873 
Two to five years  190,000   335,000 

  861,098   923,873 
Less discount on pledges receivable  (9,535)   (27,525) 

 $ 851,563  $ 896,348 
 
Note 7.  Property and Equipment 
A summary of property and equipment is as follows: 
 

 2025  2024  
Furniture and equipment $ 58,607  $ 58,607 
Less: accumulated depreciation  (40,019)   (35,309) 

Property and equipment, net  $ 18,588   $ 23,298  
 
Depreciation expense for 2025 and 2024 was $4,710 and $4,330, respectively. 
 
Note 8.  Revocable Split-Interest Agreement  
In 2012, a donor established a revocable split-interest agreement with the Organization for $100,000. As part of 
the agreement, the Organization is to hold the funds for a specified term with options to renew upon mutual 
agreement. The donor has the right at any time to reassign the principal of the split-interest agreement to any 
qualified charitable institution without the consent of the Organization. The income earned from the investment 
of these funds held by the Organization is to be used for program specific purposes. In January 2024, the 
agreement was renewed for an additional five-year term.  
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Note 9.  Contributions of Nonfinancial Assets 
The following represents contributed nonfinancial assets: 
 

 2025  2024 
Artist performances    

Special programs $ 2,990,781    $ 4,009,306 
Special events  262,500     529,000 

Donated professional services and marketing  118,211     1,065,234 
Donated venue space  44,550     44,100 
Travel  -    19,200 
Donated goods and other  77,091   161,474 

Total  $ 3,493,133  $ 5,828,314 
 
Of the donated goods and other items recognized in 2025, $72,336 represents goods donated directly in support 
of special events and is included in the $334,836 of special events reflected in the statements of activities and 
functional expenses. Of the donated goods and other items recognized in 2024, $30,250 represents goods 
donated directly in support of special events and is included in the $559,250 of special performances reflected in 
the statements of activities and functional expenses. Unless otherwise noted, the Organization did not recognize 
any contributions of nonfinancial assets with donor imposed restrictions. 
 
It is the Organization’s policy to generally sell all contributed merchandise within the year of receipt at auction or 
for salvage unless the merchandise is restricted for use in a specific program by the donor. No merchandise 
received during the period was restricted for use. All merchandise was sold and valued according to the actual 
cash proceeds upon disposition. 
 
Contributed services recognized comprise professional services from attorneys advising the Organization on 
various administrative legal matters, live performances by musical artists at special events and special programs 
held by the Organization, strategic planning services, and campaign consultant services. Contributed services are 
valued and are reported at their estimated fair value in the financial statements based on current rates for similar 
services.  
 
Due to the unique business model of the Organization, the Organization receives a significant amount of donated 
performances from its volunteer musicians and from the artists that perform at its fundraising events. In 2025 and 
2024, the Organization received $262,500 and $529,000, respectively, in donated special performances at its 
special events, and $2,990,781 and $4,009,306, respectively, in donated musical performances at its bedside and 
virtual programs. The Organization typically does not spend any cash on the performances at its special events 
nor did it pay the volunteer musicians who performed at its programs. However, during 2025, the Organization 
did pay one artist $15,000 for their participation in a special event. In addition to this, the Organization 
received $30,000 in donated advertising in 2025. 
 
The Organization received donated marketing related to volunteer recruitment and donated venue space related 
to its special programs. Donated marketing and venue space are valued and are reported at their estimated fair 
value in the financial statements based on current rates for similar marketing promotions and venue rentals. 
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Note 10.  Net Assets 
Net assets were as follows as of December 31, 2025: 
 

 Without donor 
restrictions  

With donor 
restrictions  Total 

Undesignated  $ 1,473,044   $ -   $ 1,473,044  
Board designated  195,127    -    195,127  
      
Specific purpose      

Performances for specific facilities      
or locations   -    777,402   777,402 

Veterans  -      2,500     2,500 
To promote the growth and development      

of MOConnect  -    225,000   225,000 
      

Passage of time      
For periods after December 31  -    10,000   10,000 

Total net assets $ 1,668,171  $ 1,014,902  $ 2,683,073 
 
Net assets were as follows as of December 31, 2024: 
 

 Without donor 
restrictions  

With donor 
restrictions  Total 

Undesignated  $ 1,831,201   $ -   $ 1,831,201 
Board designated  187,660    -    187,660 
      
Specific purpose      

Pediatrics  -    18,332   18,332 
Performances for specific facilities      
or locations   -    672,440   672,440 
Veterans  -    37,500   37,500 
To promote the growth and development      

of MOConnect  -    330,000   330,000 
      

Passage of time      
For periods after December 31  -    30,000   30,000 

Total net assets $ 2,018,861  $ 1,088,272  $ 3,107,133 
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Note 10.  Net Assets 
Releases from net assets with donor restrictions are as follows: 
 

 2025  2024 
Satisfaction of purpose restrictions    

Performances for specific facilities or locations $ 576,163  $ 803,910 
Technology  -     1,250 
To promote the growth and development of MOConnect  105,000   450,000 
Programs for those living with dementia  -    15,000 
Programs to benefit veterans  72,500   47,293 
Programs for pediatric patients  18,333    1,667 
Passage of time  852,136   1,132,500 
 $ 1,624,132  $ 2,451,620 

 
Note 11.  Endowment Funds 
Board Designated 
As of December 31, 2025 and 2024, the Board of Directors had designated $195,127 and $187,660, respectively, of 
net assets without donor restrictions, as a general endowment fund to support operations.  
 
The Organization interprets the Uniform Prudent Management of Institutional Funds Act (UPMIFA) as requiring 
the preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment funds, 
absent explicit donor stipulations to the contrary. As a result, the Organization classifies as net assets with donor 
restrictions (a) the original value of gifts donated to the endowment, (b) the original value of subsequent gifts to 
the endowment, and (c) accumulations to the endowment made in accordance with the direction of the applicable 
donor gift instrument at the time the accumulation is added to the fund. Earnings attributed to the donor 
restricted endowment funds are classified as net assets without donor restrictions or with donor restrictions until 
those amounts are appropriated for expenditure by the Organization in a manner consistent with donor 
stipulations and the standard of prudence prescribed by UPMIFA.  
 
Changes in board designated endowment net assets are as follows: 
 

 2025  2024 
Endowment net assets, beginning of year $ 187,660    $ 178,770 
 Interest income  7,467   8,890 
Endowment net assets, end of year $ 195,127  $ 187,660 
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Note 12.  Leases 
The Organization leases real estate under an operating lease agreement that has an initial term of 5 years with no 
optional renewal. The operating lease generally does not contain any material restrictive covenants or residual 
value guarantees. Operating lease cost is recognized on a straight-line basis over the lease term. Total operating 
lease cost for the years ended December 31, 2025 and 2024 was $90,489 and $90,485, respectively.  
 
Supplemental statement of financial position information related to leases is as follows: 
 

 2025  2024 
Operating lease       

Operating lease right-of-use assets $ 119,418  $ 207,508 
       
Operating lease liabilities, current portion $ 93,104    $ 89,554 
Operating lease liabilities, net of current portion  31,578     124,681 

Total operating lease liabilities $ 124,682   $ 214,235 
 
Weighted-average remaining lease term    

Operating lease 1.33 years  2.33 years 
 
Weighted-average discount rate    

Operating lease 1.37%   1.37% 
 
Future undiscounted cash flows for the remaining two years, and a reconciliation to the lease liabilities recognized 
on the statement of financial position are as follows: 
 
  Years ending 

December 31, 
   Operating 

Leases 
   

 

 2026   $ 94,232    
 2027    31,668    

Total lease payments    125,900    
Less imputed interest   (1,218)    

Total present value of lease liabilities  $ 124,682    
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Note 13.  Employee Retention Credit 
Under the CARES Act, the Organization was eligible for refundable Employee Retention Credits (ERC) subject to 
certain criteria. The Organization claimed credits totaling $234,764 recognized as revenue in 2022. Employee 
Retention Credits receivable at December 31, 2024 totaled $234,764, which represents refunds due on the Forms 
941-X for the quarters ended June 30, 2021 and September 30, 2021.  
 
During 2025, the Organization received the full amount of the Employee Retention Credit receivable totaling 
$234,764 related to Forms 941-X for the quarters ended June 30, 2021 and September 30, 2021.  
 
Note 14.  Line of Credit 
In June 2023, the Organization obtained a $1,000,000 line of credit with a local financial institution to assist with 
operational cash flow needs. Effective November 10, 2025, the interest rate on the line of credit has been 
amended to the greater of (a) 2.50% per year, or (b) the “Prime Rate” of CNB plus 1.85% per year. Interest 
payments are due monthly. All outstanding principal and all accrued unpaid interest are due at the maturity date 
in December 2026. The line is secured by all the assets of the Organization. There was no outstanding balance on 
the line of credit as of December 31, 2025 and 2024. 
 
Note 15.  Related Party Transactions 
One of the Organization’s board members and co‑founder is a co-founder of a company that acts as an agent for 
a software development firm that provides services to the Organization. During the years ended December 31, 
2025 and 2024, the Organization engaged the software development firm to provide software development and 
related technology services in connection with the development and maintenance of the Organization’s 
proprietary web‑based platform. 
 
During the years ended December 31, 2025 and 2024, the Organization incurred and paid approximately $122,499 
and $336,750, respectively, to the software development firm for these services. The related‑party relationship and 
transactions were reviewed in accordance with the Organization’s conflict‑of‑interest policies, and the board 
member did not participate in the approval of related transactions. Management believes the services were 
provided at rates consistent with those that could be obtained from an unrelated third‑party vendor. 
 
Note 16.  Subsequent Events 
Management has evaluated subsequent events through July 29, 2026 the date on which the financial statements 
were available for issuance.  


